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News Summary

FOREIGN

Germany reported planning to is-
sue what amounts to formal declara-
tion of bankruptey, growing out of
withering value of the mark.

De Valera reported wounded and
captured; Dublin republicans sur-
render to Free State forces when
their strongholds take fire; fighting
throughout Ircland continues; Free
State to call country to arms.

Poincare government wins double
victory in .Chamber of Deputies;
Viviani assumes “any responsibility
there was" for the war.

Leapue of Nations sub-committee
approves Lord Robert Cecil’'s plan
for world reduction of armaments.

Gorky appeals to H. G. Wells,
Anatole France and others to protest
persecution of Russian revolution-
aries charged with attempting assas-
ginetion of Lenine.

Taft bids farewell to England - in
speech to London barristérs.
Arrest of A. Bruce Bielaski re-

ported ordered on charge of gelf-
abduction.

Military revelt in Rio Janeiro is
suppressed by Brazilian government,

DOMESTIC :

Biriking shopmen treported drift-
ing baek to work; their spokéesman
offers to consider any settlement the
Labor Board proposes; walk-out of
signalmen believed averted; dis-
orders in Missouri and 1llinois bring
calls for troops.

Harding tells American Legion
men at Marion they will control
Ameriean affairs as completely as G,
A. R. veterans have since the Civil
War.

Steinmetz will run on Socialist-
Farmer Labor ticket, but won't have
time for campaign.

LOCAL

One hundred druggists, threatened
with loss of permits te sell liquor
as drive to force law observance be-
ging.

Ward's wife savs she had
knowledge of the blackmail plot.

Short circuit causes fire on Boston
midnight express in Park Avénue
tunhel.

Young detective may get $30,000
reward for arrest of mail robbers in
first big assignment.

Dier's partner surrenders; head
of defunet firm repeorted ready to
give bail up to 350,060,

Pennsylvania and Long Island’
Railroads have replaced all of strike
ing shopmen.

WASHINGTON

Naval engineer invents radie
sounding device which will permit
mapping of the sea's hottom; is ex=
pected to revolutionize navigation.

Senator Lenroot warns he will vote
.ggainst tariff bill unless some of the
proposed duties are “brought down
within reason.”

Alien Property Custodian will sue
te recover German patents sold to
the Chemical Foundations, Ine., if
they are not returned on demand.

Anthracite miners and operators
resume conferences to-day in effort
to settle their dispute.

MARKETS AND SHIPS

Debt agreement up to Mexican
Congress; financial reorganization
provides for central bank of issue
and understanding on ail taxes.

no

Report plan to exchange “Mex

Pete" stock for Pan American.
SPORTS

Fifty entries added to list of

golfers who will compete for title at
Skokie next weck. '

Mrs. Molla Bjurztedt reaches semi-
finals in Wimbledon tennis by de-
feating Mrs. H. Edginton.

Bullseye wins Glendale Steeple-
chase at Agueduct.

Miss Helen Hooker eliminates Miss
Katherine Gardner in the women’s
nationzl clay court tennis champion-
ship at Buffalo.

Warrant Out
In Mexico to

Jail Bielaski‘

Cuernavaca Court Said|
to Have Ordered Him
Arrested on Charge of|
Stag::: Own Kidnaping |

MEXICO CI'Y, July 5 (By The Asso-
clated Press)—"El Universal Grafico”
this afternoon declares it learns frnm;
official snurens that an order for the
arrest ! on a charge
of sel ted to-day by
a Suernave. . - “"El Mundo” also
asserts that such an order “is about to
be issued.” Up to late this afternoon,
however, the United States Embasgy
had received no advice of an arrest.

Bielaski was still at liberty late this
afternoon. ThTe only legal process to
which he had been subjected was 2
summons to appear in court in Mexico
City this afterncon and make a com-
plete statement.

Would Demand Bail

Any action against Bielaski would
first come from a Cuernavaca judge,
who might order him brought tnere for
a hearing, In the event of his arrest,
Bielaski doubtless would institute am-
paro proceedings and olhtain bail.

The government is continuing its in-
vestigation with the aid of the Cuer-
navaca authorities., Several arvests
have been made.

Bielaski, who was formerly head of
the secret service of the American

Department of Justice, has been presi-
dent of the Richmond Engineering |
Company of New York for several |
months. About two weeks ago it was|
reported from Mexico City that he had |
been kidnapued by bandits and held
for ransom. It was stated at that time |
that the ransom money had been sent |
from~New York but a few days later
the news of his escape unaided came
from México,
Plot Charged at Once

Mrs. Hielaski, who was with her hus-
band at the time he was captured, was
not molested and it was she who re-
ported the kidnapning and the demand
for ransom in the sume of 30,000 pesos.
Almost immediately after the capture
the charge was made in Mexican news-
papers that Bielaski had been taken
by a friendly party of Americans. After
his release this grew into a charge
that he had been a party to the plot
himself, A summons was issued for
him to appear in a local court in Mex-
ico City to explain the case and he
was to have appeared to-day in answer
to this summons. It was stated in the
earlier dispatches that he was at a
hotel early in the day and had no
knowledge that his arrest was contem-
plated.

Tariff Cloture Discussed
At Dinner in Lodge Home

Republican Leaders in Senate
Predict Yote on Movement
Will Be Close

WASHINGTON, July 5 —The pro-
posed eloture movement in the Senate
to end the tariff debate was dracuqsed
at ‘'a dinner conference held to-night
at the home of Senator Lodge and at-
tended by many leading Republicans in
the Senate. It was said to-day that
the soldier bonus would be considered
al, the dinner, but it was learned to-
night that this had not entered into the
discussions, ‘whiak, it was said, were
confined to the cloture and plans which
might be adopted in case it failed to
receive a two-thirds vote in the Senate,

No indication was given, however, of
any decision being reached as to a
course to be followed in the event
the two-thirds vote was not obtained,
Some of those attendinzsthe confer-
ence said that noses had been counted
in the Senate and predicted the vote|
would be very close. : y \

Those nresent at the dinner in addi-
tion to Senator Lodee were Senator
Curtis, of Kansas, vice chm:‘fn:_!n ofl:
the Republican organization; f_;hal_rman-i
McCumber, of the Finance Commitiee; |
Senator McCormick, of Iilinois, chair-
man of the Republican Senatorial Cam- |
paign Committee; Senator Gooding, of |
Idaho, chairman of the Reapublican
Agricultural Tariff Blac, and Senators
Watson, of Indiana; Lenroot, of Wis-
consin; Kellogg, of Minnesota, and Me-
Nary, of Oregon. .

Entire Family Drugged
While Home Is Looted

$1,500 Valuables Taken From
Atlantic City Residence, and

No One Awakens

ATLANTIC CITY, N. J. July 5.—
Burglars entered the summer home of
Herbert and Harry Smiler, owners of a
chain of haberdashery stores in Phila-
delphia, early this morning, escaping
with cash and jewelry totaling $1,5600.

The residence is a two-story frame
structure. It was found, when the
family investigated ss to what made
them oversleep, that the house had
been entercd’ through a kitchen win-
dow. A member of the houseliold said
he was satisfied the entire family had
been chloroformed by the intruders.
- “We are all light sleepers,” said one
of the Smilers discussing the robbery.
“Any one of us is roused by the
slightest noise at night. Every bed-
room in the house was visited and vai-
uvables were taken from each one, [t
is inconceivable that this could have
happened unless drugs had been used.
mf of us were on the boardwalk until
after 1 A. M. The robbery was per-
petrated between 2 o'clock, which was
about the time. wo :euni. and day-
light.”

Labor Board
Opens Way
To Rail Peace

Hooper’s Conciliatory Re-
ply to Jewell’s Attack
Expresses Hope Shop-
menAccept Jurisdiction

None Outlawed,
Except by Selves

Union Chief Says Work-
ers Are Ready to Nego-
tiate on Any Proposal

Epecinl Dispateh to !‘he Tribune
CHICAGO, July 5. Efforts to end
the strike of 400,000 railroad shopmen,
which went into effect last Saturday,
and prevent a threatened extension of
the transportation® erisis thronzh a
walk-out of signal men, occupied mem-
bers of the Railroad Labor Board to-
day,

With reports from all parts of the
country indicating that shopmen are
drifting back to their jobs, Ben W,
Hooper, chairman of the Labor Board,
wrote “a personal reply” to R. M.
Tewell, president of tha railway em-
ployees’ department of the American
Federation of Labar and spokesman
for the sirikers, saying thet the board
had never “outlawed” the strikers, but
had only accepted the union leader's
statement that they were no longer
employees of any railroad and hence
were outside the jurisdietion of the
hoard. His letter added:

"I am yet hopeful that your organi-
zation will recover their equilibrium
and discern that it is betier for them
to go along with the Railrond Labor
Board, patiently when it makes mis-
takes, but ponfidently at all times that
it profoundly desires to do Juatice to
the men, the roads and the public with-
out fear, favor or affection.”

Union Ready tar Troposals

Mr. Jewell sccepted the letter from
Mr. Hooper as conciliatory and de-
clared that the strikers were ready to
“Yeonzider any negotiations with any
one in guthority for settlement of the
strike.” He said that if the Laber
Board were to advance any proposals,
the men would conzider them,

Disorders in the shopmen's strike
were reported from various cities,

y puar-
ticularly Slater, Mo, and Haveloclk,
Meb. The first eal]l for troops since
the strike hegan came from Slater,

where a-erowd of 300 striliers drove
eightean men out of town. The man
had been recruited for the Chicugo &
Alton shops at that place, Only three
of the strike breakers remained, After
this oputburst railway officials ra-
quested Governor Arthur M. Hyde to
send troops to protect the workmen,
Railroad officials charge that the
county sheriff had failed in his duty
to protect the shaps,

At Havelack thirteen

men attempting
to enter the Chicago,

Burlington &

| Quiney shops were waylaid and forced

to leave town. Some of them were
seriously beaten. Warrants have been
issued for the leaders of the strikers.

Passenger Cars Stoned

A dispateh frem Lineoln, Neb., said
that several passenger cars which had
been used to carry non-union workers
hiad been sent to the shops there for re-
pairs., As the trains pagsed through
railroad division points where men are
on strike the cars were stoned. Win-
dows had been smashed and the sides
0f the cars battered.

At Herrin, I, three non-union men
imported by the Missouri Pacifie Rail-
road decided not to disembark from
the train. When the train which CaT-
ried them arrived at Herrin three brass
bands on the station platform were
playing funeral marches and a

il great
crowd of striking coal miners had
sathered,

Appeals for Tliinois Troops

At Bleomington, 111, 200 strikers of
the same road surrounded a truck that
was earrying lumber with which it was
intended to ereet a shelter for sirike
breakers, Because of the demonstra-
tion, Sherif Morrlsen to-night called
upon Governor Small for troops.

The Lubor Board's effort to-day in-
cluded an all-day conference between
Wi MecMenimen, one of the three
members of the hoard's labor group,
and D. W. Helt, chief of the railroad
signalmen, who are veported to have
taken a strike vote en about one-third
of the 201 Class A roads of the country.

No announcement as to the outcome
of this session was fortheoming, but
Mr. Helt announced no strike orders
had yet gone out. Mr. Helt is sched-
uled to meet Mr. MeMenimen again to-
morrow,

Predictions in some guarters were
that both President Helt and E. H.
Fitzgerald, head of the railway elerks
and freight handlers, whe have polled
a strike vote on sixty roads, would
follow the peaceable "course of the
maintenance of way hrotherhood, which
yesterday  pustponicd 1ts  sirike in-
definitely.

The first definite announcement as to

{Continued on paps five)

Navy Charts
Ocean Floor
With Radio
Topographic Map Made
of Bottom of the Sea by

a Sounding Device on
the Destroyer Stewart

Piloting Will Be

Revolutionized

Submarine Mountains of
4,000 Feet Are Found
on Cruise to Gibraltar

From The Tribune's Washinpton Bureau

WASHINGTON, July 5.—The bottom
of the oecean from Newport, R, I, to
Gibraltar has been charted by the
use of a new gadio sounding device
inatalled on the destroyer Stewart, Act-
ing Secretary of the Navy Roosevelt
announced to-day., By means of this
new device, which is expected to revo-
lutionize piloting and navigation, the
floor of the seven seas can be minutely
explored and a topographic map made
of the ocean bottom.

The sounding apparatus was de-
signed prineipally by Harvey o, Hayes,
physiciat of the United States naval
engineering experiment station at An-
napolis, Md. Dr, Hayes made the trip
to Gibraltar on the Stewart and di-
rected the operation of the sounding
device. He is now on his way to An-
napolis to make a detalled report to
the Navy Department o his explora-
tions of the ocean's floor,

By means of Dr. Hayess Invention a
minute description of the bottom of the
ocean is possible, Secretary Roosevelt
believes, just as a photographic record
of the topography of land is pesaible
by means of aerial eameras. With high
| ranking naval officers Seeretary Roose-
velt believes that the sounding device
can be of great value to commercial
vessels in defining their course, and
the data on formation at sea can he
utilized to great advantage in the
lnying of future cable lines.

Useful in Locating Wrecks

The device may also be useful in lo-
cating sunken vesgels, It gives imme-
diate measurements of the depths of
water and obviates the use of a lead
weight through which soundings were
previously made, The sound transmit-
ter, which iz called an osecillator, is
installed in the ofter part of the ship.
It develops a high fresueney vibra-
tion in a diaphragm which is in contact
with sea water. This gound is recaived
by highly sensitive ears, called a mi-
crophone ‘receiver, which is located in
the bow of the boat and away from the
noise of the propellers. The depth of
the ocean is indicatad by the time it
takes for the sound to travel to the
bottom and returned as a reflected
echao,

The Btewart is the first vessol to be
equipped so that a continual line of
soundings can be run throughout a
cruise. During her trip to Gibraltar
exhaustive tests of the sounding de-
vice were carried on and daily reporta
were made by radio to the Navy De-
partment.

“These radio reports,” Secretary
Roosevelt sajd, “show that during the
whole of the eruise the apparatus
worked without apparent error. The
machine secured correct and rapid
soundings with ease. The Stewart
made the cruise from Newport to Gib-
raltar in nine days, and during this
time over 900 soundings were taken at
frequencies varying between twenty
rnd two minutes, The ship’s move-

ments, while steaming steadily at 15

rots, were not interfered with except
for a two-hour interval. During this
thu-hnu‘r period it was shown that sue-
| cessful soundings ean be taken at in-
tervals of one minute, in the deepest
woter,

Submarine Mountains 4,000 Feet High

“The outline of the bottom of the
sea over the course was minutely re-
eorded between Josephine and Tysburg
| banks. The sea bottom therc was found
{to consist of an extensive plane bor-
dered by mountain and tablelands, some
of which roge 4,000 feet above the
plene, Several deep depressions, none
of which are shown on charts, were
also discovered. Pusitive depth data
was securnd where charts show only
negative data in the vicinity of the
Azores Islands.

“It is believed the outline of the
trade routes should give any number
of such landmarks for use in finding
a ship's position. The exploration ot
all the sea floor is possible by the use
of this new device, which bids fair io
revolutionize piloting and navigation.

“The sound transmltter used in con-
nection with Dr. Hayes's device de-
velops a high pitched note whick ecar-
ries a great many miles. The gound
receiver is capable of receiving zound
transmitter signals over great dis-
tances. The value of this rece‘ivlng
apparatus in locating light vessels an
buoys equipped with sound transmit-
ters is already known to the maritime
world, though it has never before been
uged in connection with sounding the
bottom of the sea.”

Rio Janeiro Militarists Revolt;
Subdued, Government Asserts

BUENOS AYRES, July 5.-~The Braz-|

ilian Minister here has received a dis-
patch from the Foreizn Office reporting
a partial military revelt at Rio . Ja-
neirn, which, it is asserted, has been
completely supressde. The govern-
ment, the message adds, is entirely in
command cf the situation.

“La Nacion's" Rio Janeiro corre-
spondent quotes the “Jornal Do Com-
mercio,” a semi-official crgan, as say-
ing: “The trouble was caused by an
insipnificant body of unnatriotic fire-
brands, on whom the iron hand of au-
thority must fall te bring them to
regson.”

Congress has_ approved a measure

iving the President power to dictate
a state of siege for one month in Rio
Janeiro, or elsewhere in the country
if he considers it necessary.

A Rio de Janeiro dispatch to “La
Npcion” says that part of to-day's edi-
tions of three newspapers opposed to
President-Elect Bernardes were seized
by the authorities. They are the “Cor-
reio de Manha,” “Journal do Brasil"
and “El Imparcial.” The plants, it is
also reported, were closed.

Some months ago during the Presi-
dential campaign in Brazil, the news-
aper "“Correj de Manha,” opposin
g‘_resident-e]ect Bernardes, publishe
a phqtographic copy of a letter alleged
to have been written by Bernardes to
his campaign manager at Rio de
Jdaneiro, in which offensive references
'were mady to army and navy officers,

Senor Bernardes declared that this
was a falsification and President
Peasoa cxpressed the same opinion.
The Military Club, comprising army
and navy officers, nevertheless, voted
for an investigation, to which Senor
Bernardes, as well as his opponints,
egreed, accepting an mv:!t_a‘l:iun to be
represented by handwriting experts
and lawyers. 4

Shortly efore the conclusion of the
investigation the rervagematives of the
President-elect withdrew, sa;%mg the
inquiry was not impartial. The com-
mission's report was accepted and a
large majority of the club expressed
the opinion that the letter was genuine,
The club had no judicial power, and
lstherefore placed the matter before the
judgment of the peaple.

On June 6 Ccngress announced that
. Senor Bernardes had been eleeted.

Germany Is Rehirteﬁc |
On Verge of Declaring |

A State of Bankruptcy

30,000Storm
Castle; Lower
Kaiser’s Flag

Six Attackers Killed and
Many Injured in Battle
at Count’s Stronghold;
Others Die in Riots

By Wirelesa to The Tridune
Copyright, 1022, New York Tribune Ine,
BERLIYN, July 5.—About 30,000 work-

men led by Communists stormed the
castle owned by Count Gneisenau near
Magdeburg this morning, first digarm-
ing a strong Yody of police. A half
dozen of the attacking party were
killed and many wounded by the mon-
archist defenders before the mob
swarmed through the grounds and
seized the castle, which they looted.
The count was severely wounded.

The attack grew out of an attempt
made yesterday by a group of workers
to remove the imperial flag that the
count had kept flylng over the castle,
desplte repeated warnings to remove it.
When the workers sent 'a commnifitee to
the castle with the demand that the ob-

jectionable flag be taken down the men
wera met at tne gate with a volley of

ahots. As the crowd retreated from
the castle more shots were fired, A
young boy was killed and several

were wounded. Later, when a group of
workers passed the castle, hand gre-
nades were hurled among them,

Police Guard Castle

The police threw a corden around
the castle and persuaded the attacking
party to leave. This morning, howaver,
news of the defiant attitude of the
monarchists spread over the country-
side and n tremendous mob gathered,
many of them armed. The crowd grew
to such' proportions that the police,
who were not hostile to them, were
so0n overwhelmed and dizsarmed.

A rush was then made for the gate,
where the mob was met by Count
Gneisenau and the group of royalists
which had gathered to defend the
castle. Tt was in this fight that the
count was wounded and several of the
attacking party killed. Many more were
wounded before the small garrison was
overwhelmed. The imperial flag wag
torn down and the mob then proceaded
to loot the place.

Scorcs of other clashes occurred
throughout Germany, most of them be-
tween workers led by Communists and
active groups of monarchists,

Estate Manager Slain
BERLIN, July 5 (By The Associated
Press).—Serious disturbances gccurred
in yesterday's demonstrations through-
out the republic. One man was killed
and nineteen wounded at Wiesbaden, a

workman was killed at Waldenbure,
near . Breslau, several persons were
wounded at Bingen, near Freiburg,

while at Sommerschenburg thousands
of workmen from surrounding districts
poured in and forced miners to stop
work. Captain von Rosenberg, man-
ager of Sommerschenburg Estate, was
killed,

Rioting also oceurred at Zwickau, in
Saxony, lasting far into the night, The
fighting originated in an attack on the
town hall which had for its object the
disarming of a police guard, Much fir-
ing oceurred between rioters and police
and the mob finally gathered outside of
the police barracks and ordered the

olice to surrender arms.
atter refused fighting was

renewed,
Ten workmen and eight

palicemen

were wounded and one \-vorkm:m‘a:um_Ii

one policeman killed.

z Clashes in Frankfort

In the city of Frankfort yesterday
shop windows and signs were smashed
in the course of republican demonstra-
tions. Police were fired at from win-
dowa and replied, wounding two eivil-
ians. Collisions also oceurred in Dues-
seldorf in the course of which several
eivilians were wounded or arrested.

In Ludendorff Street and Hindenburg
Square, in Berlin, signs were removed
and replaced with others bearing the
names of Erzberger and:' Rathenau,

Oles Serves Ultimatum
To Get Back Mayor’s Joh

Resigned Ycungsiown Official
Gives Solicitor Until Thurs-
day to Look Up Law

Special Dispateh to The Tribung

YOUNGSTOWN, Ohio, July 65—
George L. Oles, who resigned as
Mayor of Youngstown on July 1, fol-
lowing defeat in mandamus proceed-
ings to discharge twenty-five police-
men, has reconsidered his action and
to-day made formal demand on Mayor
Williem George Reese for the retirn
of his office, claiming that he had
mercly tendered his resienation and it
was not agted upon by the City Coun-
eil.

“Mr. Reese, I have come to demand
that you return the office of Mayor of
the City of Youngstown, Ohio, to me,”
gaid Oles. .

“I do not believe I have, the right
to do g6,"” said Reese,

“Then who has the right?”

“That is & matter for the legal de-
pertment to decide.” ;

City Solicitor J, H, Leininger was
called in and made an informal de-
cigsion that Oles had redigned, but
stated that he would have to have time
to look up the law in the case,

“All right, I will give you until
eleven o'clock Thursday to render mn
opinion,” said Oles. *“I shall come
back st that hour and assume the
office of Mayor again. Good day”

Walks Off 81 Pounds
LOS ANGELES, July b.—~When
Frank Meek, of Danyille, Ill,, left that
city for Los Angeles he weighed 805
ounds, he announces to-day, When
Ea reached Los Angeles he weighed
224 pounds. /|
He walked all the way, he said. He
declares he is the only man to walk
across the Mohave desert without car-
rying 8 supply of water.

\
L1

When the |

‘ Hindenburg Denounces
Political Murder Plots

|| HANOVER, Prussia, July &
! (By The Associated Press).—
[ Field Marshal von Hindenburg, in
|| a statement in a local paper to-
‘ day, denounces political murder
ag ‘'doubly despicable, inasmuch
as it not only is 4 crime against
the victim, but also is a ecrime
|| against the state, which is gravely
i| menaced by it.
l “The more such a state is in
|| nced of stabilization, the greater
[| the crime,” continued the field
1

marshal. “Germany is very ill
and is in urgent need of con-
valesence and internal unity,
Surely nobody who wishes to
serve the fatherland with a caol
head and a warm and unselfish
heart will wish to be a coward.”

100 Druggists
Cited as Liquor
- Law Violators

!Fifty More To Be Called
Before Day, Who Will Ask
Revocation of Permits if
Illegal Sales Are Shown

Termed ‘Corner Saloons’

Fleet; Explosion of Still
Reveals 7 in Operation

One hundred retafl drugglsts in Ne:r
York City were ecited vesterday to ap-
pear before Ralph A. Day, Prohibition
Director, and Palmer Canfield, head of
the prohibition legal division, to show
cause why their basic liquor permits
should not be revoked. Fifty more ci-
tations are to follow. The charge in
all cases is that the druggists falsified
liguor permits ealliig for fourteen
cases or less, and that these were
passed on bonded warchouses.

The charges eoyer a multitude of
small shinments which have been com-
ing from distillery warehouses in
Maryland and Kentucky to New York
over a period of geveral wmonths and
which have been causing the prohi-
bition departments no end of trouble.

Face Loss of Permits

Director Day said that if nis legal
department found these druggists
guilty he would recommend to Wash-
ington that the basic permit in each
caze be revoked. This recommenda-
tion is equivalent to revocation, as the
directors have never been overruled in
such eases. The cases are to be heard
two or three a day beginning to-day.

“The nlaces that I have cited are ]it-

tle more than corner saloons,” said
the director yesterday. “They have
sprung up for the most part since pro-
hibition, and at no time have they
made enough legitimately to pay their
rent, I will make publie the names
of the aceused in these casos as fast
as their permits are revoked, And
| these cases lead up to cases of certain
Iu'holesaiess. who have not kept faith
with me.”
The director talked at length yester-
| day regarding the gituation in New
! Yerk City and of =muggling ‘on the
Atlantic. :

"I am going to shut down tight on
{everything,” he said.
| glers, 1 am going to break their necks
jor break my own in tryine. Wa will
| begin conferences soon with represen-
| tatives of the British government,
| which is by treaty pledged to keep her
| subjects from breakine our laws, Fif-
teen ships at least are outside our har-
{bor now, and we are going to resort
to drastic means fo reach these smug-
zlers in one way or another and stop
their ipnoring of the laws of the United
States."

The director =aid that the prohibi-
tion department would concentrate all
the force at its command to break up
smuggling,

Seven Btills-in One Building

At 4:30 o'clotk yesterday morning a
10-gnllon still exploded in the cellar
of a warehouse at 258 Forty-second
Street, Brooklyn, with a detonation
that shook the block. The warchouse
is in an Italian neighborhood, and be-
lieving that a bomb had been planted,
the neighbors fled their homes in their
night clothes. A large and excited
crowd congregated.

The explosion of the still served to
reveal that seven 10-gallon stills were
in operation in the building and that
it was by far the biggest plant vet un-
covered, Police say it supplied a lirge
bootleg traffic in Brooklyn and en-
virons.

Whoever was operating the still fled
at the time of the explosion and no one
was found on the premises. The police
swore out John Doe warrants and
seized a large guantity of empty bar-
rels, full barrels, machinery and mash,
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Berlin Financiers Declare
Nation Faces Debacle;
Allies To Be Told 50.-
000,000Cannot Be Paid

Insist Only Loan
g Can'Avert Panic

Big Bankers Here Pessi-
mistic and Agree Mark
Must Be Stabilized

By Joseph Shaplen

By Wirsleas to The Tribuna
Copyright, 1922, New York Tribunae Ine.

BERLIN, July 5.-—The German
government is  preparing what
amounts to an official declaration of
barkruptey, according to reports in
the highest financial circles of
Berlin.

Because of the continuing eatas-
| trophic decline of the mark, the gov-
(ernment also is preparing a note to
the Allied Reparation Commission,
selting forth Germany’s inability ta
meet the 50,000,000 gold mark pay-
‘ment, due on July 15. While these
reports are not confirmed in govern-
ment circies, their source commands
setious consideration. |
| While the mark showed a slight
| improvement to-day, being quoted at
the close of the Boerse at 430 to the
dollar, an extremely panicky atmos-
phere prevailed both in money and
| securities transactions,

A high British official very close to
Lloyd George to-day told the Tribune
jeorrespondent that Germany was fae-
ing an industrial and financial debacle

.|unless the powers come to her assist-

ance in the form of a short lean or
postponement of the reparations pay-
ments.

! Has Reached Danger Point

“Tha mark has now reached the dan-
ger peint where iinmedinte action by
the powers is necessary to prevent
Germany going down to the eondition
of Austrin and Poland,” he said. “To
wait until October may be fatel. If
the whole reparations problem had
heen more judiciously handled nt the
outset Germany would have been in a
position to-day to meet her obliga-
tions, If a remedy for the deeline of
the mark is not found quickly Germany
may be unable to make any payments,
Immediate snction in the form of =a
smzll loan or postponemeant of the pay-
ments is necessary. If Germany gets
o brcathing spoce she can balance her
budget and stabilize the mark.

“Already the tax receipts for April
and May are above the estimates, hut
each new reparations payment leads
to flooding the market with fresh paper
money with which she must purchasze
foreign currency. This threatens to
make Germany's economic recovery im-
possible. Stabilization of the mark is
essential and the figure at which it is
stabilized is a secondary consideration,
This process is quite feasible with the
help of the other powers.”

In financial circles to-day reports
were circulated that the mark was
being artificially forced down in Lon-
ldon and New York, the object of Brit-
|i?-h and American financiers being to
'bring pressure on France to abandon
iher position on the reparations ques-
tion by upholding a vision of Ger-
many’s ruin before her, with =il the
consequences this implies to France,
The Germsn pgovernment has ad-
dreszed a note to the Allied committee
on guaranties making the extraordi-
nary offer to purchase coal from Eng-
land with which to mect the srrears
in her cual deliveries to the Entente,

Big Bankers Pessimistic

Since the collapse some weeks ago
of the plan for an internationsl loan
to Germany, as a result of the un-
willingness of the French government
to consider a modification of repara-
tions terms, international bankers
here have been pessimistic regarding
the immediate economic future of Ger-
many. A member of one of the prin-
cipal banking firms last night re-
marked that a panie or crisis in Ger-
many seemed inevitable and would have
to be gone through before a real set-
tlement of Germany's relations eco-
nomically with the Allied countries
could be evolved.

Since Germany's supply of free gold
has been depleted to a large degres
and in view of the fact that Germany’s
ability to sell her depreciated marks
for other eurrencies has been greatly
interferred with by the latest decline
of the mark to the lowest level in his-
tory, bankers expressed nn suryrise
at fhe report that Germany would ask
the Allies for a postponement’ of the
payment of the next installment on
reparations account, ?

egarding the declaration of national
bankruptcy, bankers and economists
are in doubt as to what this term

means. Bankruptcy applies to indi-
viduals, rather than to sovereign
states. The nearest approsch to

national bankruptey is in statss which
default om their external debt obliga-
tions and which have to submit to the
indignity of letting foreign debtors,
acting virtually as receivers, come in
to colléct custims,
Approach to Insolveaey

In the casé of Germany the decline
of the mark to four for a cent, instead
of the normal parity of four for a
dollar, reflects an aprcach to insoly-
ency. Official ncknowledgement of tha
condition might be ex;;'reasad in astop-
page of interest on the internal debt,
which is now being paid through the
free and unlimited printing of marks.
Anocther manifestation of insolveney

this summer—or phone
Beekman 3000 and give your

vacation address to The
Tribune's circulation depart-
ment.

might conceivably be repudiation of
nuf-kn. Gemnnywu prlulppal external
debt consists of her reparations obli-
gationa to the Allies,

A banker in close touch with the Ler~
man government expressed the opinion
that Germany would meet its July 15

bligations, ssying that she has al-
s some !orol(: exchange ready for
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